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CONCEPTUAL APPROACHES TO THE DEVELOPMENT
OF THE NATIONAL INNOVATION SYSTEM

KoBanenko-MapuenkoBa €.B., K.e.H., I0L€HT,
byt K.A., maricTpanTt
J{HinponeTpoBchbKMii Iep:KaBHUI YHIBepCHTET BHYTPIlIHIX cripas,
M. Ininpo

Activation of innovative activity is a fundamental condition for raising the
level and quality of life of the population of Ukraine. Modernization of the
production base, informatization of production and management processes,
increasing the share of services and knowledge-intensive industries in the
structure of GDP will make it possible to form a new technological structure of
the economy and increase its competitiveness on this basis. This is the only way
to ensure the expansion of export potential and sustainable growth of GDP, and
therefore the standard of living of the population.

The main property of a competitive economy is its ability to improve, update,
and innovate. But for this, a set of incentives and motives should be in place,
which would ensure the constant readiness of the industry to introduce
innovations, modernize the economy, and accelerate development. In
economically and technologically developed countries, this set consists of two
main components: market competition and the national innovation system.
Market relations become the framework of the complex and multifaceted
architecture of the national innovation system and the growth of competitiveness.
The national innovation system provides administrative influence through the
activities of its subjects, thereby guaranteeing the same form and conditions for
the realization -of national interests while respecting the interests of economic
subjects, that is, economic security is ensured at thenational and subject levels [1].

The starting condition for the formation of a national competitive
environment is the formation of demand, supply and mechanisms of their
interaction in the market of scientific and technical products.

The demand of business entities for scientific knowledge is determined by
such macroeconomic prerequisites as a relatively low level of inflation, low loan
rates and equal access to loans, stable financial position of enterprises, etc.

The formation of the institutional infrastructure of a competitiveinnovative
economy involves facilitating the exit of business entities to the market, ensuring
freedom of economic behavior (adjustment, liberalization and simplification of
mechanisms for licensing economic and commercial activities),creating equal
business conditions for all entities (increasing the effectiveness of the law
enforcement system, fighting corruption ) [2].

More specific steps in this direction will be the introduction of the
bankruptcy institute, clear legal protection of property rights, in particular
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private and intellectual property rights, improvement of legal, organizational, and
economic prerequisites for the development of entrepreneurship. Reactions of
economic agents to the mentioned threats and opportunities are implemented in
the course of innovative activity, which is carried out not only during the
introduction of new equipment and technology into production, but also by
changing the models (methods of conducting) economic activity, modernization
of the education system, flexible tax policy, etc.

Innovative activity, like any other activity, takes place in the presence of:
the desire, skills and opportunities of business entities to engage in this type of
activity. These three conditions must be implemented within the framework of the
national innovation system according to a logical scheme (Fig. 1).

The main elements of the innovation system
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Special forms and
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Fig. 1. The main elements of the innovation system
Source: developed by the author

Before considering the task of improving each of the specified elements, it
is necessary to dwell on the main reason for the low efficiency of the current
system and on the obstacles that may arise in the process of its transformation.

The low level of innovative receptivity of the Ukrainian economic system
IS a consequence of its strong point, such as stability, achieved thanks to a high
level of state regulation. For this reason, the domestic innovation system cannot
be improved by copying the corresponding systems of rich countries with a
developed market economy. It is necessary to find one's way, using the existing
resource of state influence on economic processes.
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Market innovation systems are based on the mechanisms of capital transfer
from less promising to more promising industries through the stock market, as
well as on the historically developed readiness and ability of businessentities to
make risky decisions. The Ukrainian system, based on more active participation
of the state in economic processes, is not only more stable, but also more
conservative: the state has no right to risk, because it is responsible for the welfare
of the country, and its economic subjects usually do not have the skillsto make
strategic decisions independently [3].

«Purely» market systems are more flexible, but also «harder» towards
outsiders. They more easily accept innovations, quickly rebuild and do not take
into account the social losses of «market failures». A centralized socially oriented
economy has a more rigid structure [4]. At the enterprise level, the desire to
preserve the «status quo» leads to the fact that it is not innovations that change the
technical and economic process, but the existing production system that breaks
«under itself» more and less radical innovations. At the economic level, the
transition to new macrotechnologies and methods of management occurs, as a
rule, «in leaps and bounds, through a one-moment» and rather painful
restructuring of the system (restructuring, «property distributiony,

«shock therapy», etc.).

However, the existing mobilization resource of the current system can be
used for its modernization, provided:

a) ascientific approach to forecasting the consequences and evaluating the
effectiveness of each of the steps;

b) concentration of all efforts on priority areas of scientific, scientific-
technical and innovative activity [5].

The weakest link and therefore the most responsible part of the work with
a forced transition to an innovative path of development, there is a need to rebuild
consciousness, «re-educate» participants in the production process, and especially
decision-makers [6]. Therefore, the educational and scientificpotential of the
country should be considered as an object of primary attention when building a
knowledge-based economy.

The formation of the domestic innovation system should be carried out
based, first of all, on one's own scientific and technological, intellectual and
financial capabilities, since the production of innovations and innovations is a key
factor of the country's competitive advantages, which creates the basis of long-
term sustainable growth.

Thus, the distinctive features of the Ukrainian innovation system that
determine its specificity, position Ukraine in the world scientific and technical
space and create additional attractive conditions for potential investors and
customers should be [7]:

1. Active participation of the state in the formation and maintenance of the
functioning of the innovation system, as a guarantor of investments, as an entity
responsible for the quality of training of highly qualified personnel, as a
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guarantor of the absence of corruption, as an organizer of the spread of innovative
culture and innovative thinking among all citizens (due to the inclusion of the
latest elements into the formative ideological system of Ukrainian society).

2. The geo-economic factor of the location of Ukraine, in the very center
of Europe.

3. High level of personnel training combined with executive discipline,
ability to creatively solve tasks, creativity of thinking.
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