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AUTOMOTIVE INDUSTRY IS A PRIORITY DIRECTION OF INNOVATIVE
DEVELOPMENT OF UKRAINE'S ECONOMY

Kolishchuk O.V.
The Bohdan Khmelnytsky National University of Cherkasy

Introduction. It is generally accepted that the main engine for the development of
innovation is industry, especially - mechanical engineering and instrumentation.

With the independence of Ukraine, for 28 years there has been a decline in domestic
industry - a component of the real sector of the economy. Numerous reforms have not been
able to change the negative vector of development, which has led to the transformation of
our state from industrial to agro-industrial. The country's government would need to
develop the powerful production capabilities that remained after the collapse of the Soviet
Union. By privatizing industrial enterprises, the Ukrainian government planned that the
new owners would modernize production facilities, but this did not happen. For the most
part, the new private owners did not upgrade or modernize their fixed assets, leading them
to physical and moral deterioration.

Materials and methods. The methodological basis of the study is the theoretical
provisions of the functioning of the innovative economy and methodological principles of
state regulation of innovation processes. In the course of the research, scientific methods of
analysis and synthesis were used - in order to determine the main priority areas of
innovative development of the economy of Ukraine.
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Results. To prevent the final destruction of such a strategically important direction of
innovation development as mechanical engineering, it is necessary to recognize it as a
priority and to ensure effective mechanisms for its development at the legislative level.

The automotive industry could be identified as a priority in the "Strategy for
Innovative Development of Ukraine for 2010-2020 in the context of globalization
challenges"” (Strategy 2020) [1], however, it was bypassed.

The Law of Ukraine "On Priority Areas of Innovation Activity in Ukraine™ defines
strategic and medium-term priority areas of innovation activity in Ukraine for the period
2011 - 2021. In particular, strategic priority areas define [2]:

1) exploration of new technologies of energy transportation, introduction of energy-
efficient, resource-saving technologies, development of alternative energy sources;

2) exploration of new technologies of high-tech development of the transport
system, rocket and space industry, aircraft and shipbuilding, armaments and military
equipment;

3) exploration of new technologies for the production of materials, their processing
and connection, creation of the industry of nanomaterials and nanotechnologies;

4) technological renewal and development of the agro-industrial complex;

5) introduction of new technologies and equipment for quality medical care,
treatment, pharmaceuticals;

6) wide application of technologies of cleaner production and environmental
protection;

7) development of modern information, communication technologies as well as
robotics.

We agree that seven priorities listed above are important for activation of innovation
processes, but it is surprising that the automotive industry, which produces trucks and cars,
motorcycles, buses, trolleybuses and other vehicles, and which could be one of the drivers
of innovative development of the entire industrial complex, has not been selected as a
priority.

Automotive industry provides "sustainable growth of employment, increases
turnover, strenygthens the mornetary system, determines the need for products of many other
industries. According to researchers, one job in the automotive industry creates 7-8 jobs in
related industries such as metallurgy, petroleum refining, electrical engineering and others
"[3, p. 165].

In addition, the automotive industry provides almost 11% of GDP in developed
countries [4] and every year world car production increases.

If we compare the dynamics of car production in Ukraine and Poland, in 2003
Ukraine produced 3 times less cars than Poland, and in 2018 it was 100 times less (Table
1).
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Table 1 — Dynamics of motor vehicle production * in Ukraine and Poland for 2003 -
2018, thousand units

Years Ukraine Poland
2003 105,6 354,3
2004 187,5 585,2
2005 215,8 613,2
2006 286,8 7145
2007 400,5 792
2008 4240 946
2009 69,3 879,3
2010 83,1 869,5
2011 104,7 838,1
2012 76,3 654,8
2013 50,5 590,2
2014 28,8 593,9
2015 8,2 660,6
2016 53 681,8
2017 8,6 689,7
2018 6,6 659,6

Source: [4; 5; 6; 7].
* Note: buses, cars and trucks are included in the category of vehicles,

In our opinion, such a significant reduction in automotive production in Ukraine is
mainly due to the fact that its products are not innovative and therefore, they are not in
demand. When choosing a car, Ukrainians prefer getting used cars from Europe. From
11/25/2018 to 02/06/2019, 80.1 thousands of such cars were cleared through customs [8].
And in our opinion, there is a need for innovative production methods and effective
strategy for the development of the automotive industry.

We assume that the necessary forecast and analytical studies have not been conducted
and mechanisms for their practical implementation have not been developed. In addition,
the Law "On Priority Areas of Innovative Activity in Ukraine™ [2] did not define specific
mechanisms for implementing programs of priority areas of innovation. Despite the fact
that the Law "On Priority Areas of Innovative Activity in Ukraine" [2] provides measures
for state support for the implementation of medium-term priorities such as: loans, grants,
subventions, tax and customs preferences, they have not been implemented.

Conclusions. In order to prevent the final destruction of such a strategically
important direction of innovation development as the automotive industry, it is necessary
to recognize it as a priority and to ensure effective mechanisms for its development at the
legislative level.

In addition, outdated forms and methods of management of both individual
enterprises and the automotive industry in general, hinder the development of innovation
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processes in this strategic direction of the national economy. In our opinion, in order to
eliminate these obstacles and increase the pace of innovation development, it is necessary
to organize a systematic approach to such processes at the state level, to reconsider the
principles of cooperation between scientists and industrial enterprises in creating and using
innovation projects and their interest in innovation results.
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BIPOBAJUKEHH PEIHAKUHIPUHI'Y HA HIANTPUEMCTBAX
KOHAUTEPCBKOI I'AJ1Y31 YKPAIHU

Camodarosa B.A., 1.e.H, npogecop kadeapu eKOHOMIKH IPOMUCIOBOCTI,
Bauypcbknuii O. 1., maricrpanT kadeapu eKOHOMIKH NPOMHUCTOBOCTI
Onecbka HaliOHAJIbHA aKajJeMisi XapuoOBHX TeXHOJIOTi

[TocuneHHsT KOHKYpPEHIIT Ha PUHKY KOHIUTEPCHKUX BUPOOIB 1 YMOBUILHEHHS TEMIIIB

3pOCTaHHS HALllOHAILHOI'O PUHKY 3MYIIYIOTH IIIIPUEMCTBA KOHIUTEPCHKOI POMHUCIOBOCTI
IIyKaTH LUBIXA MOJANBLIOro po3BUTKY. OIHUM 13 TakMX LUBIXIB € JUBepcHQikaliis
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